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, interfered with the actual realisation of a rate of
sixteen pence, had been passed. It was now decided
definitely to link the rupee on to the sovereign at
this rate ; and in September 1899 sovereigns and
half-sovereigns were made legal tender, the rupee
and a half-rupee, though still legal tender for
any sum, becoming in effect token coins with a
value of i-i5th and i~3Oth of a sovereign res-
pectively.
7. India thus at last obtained what may be
called a Gold Exchange Standard in contradistinc-
tion to the term Gold Standard in the sense in
which this is generally understood as applying to
countries in which the Mints are open to the fret*
coinage of gold. It was contemplated by Sir
Henry Fowler's Committee that this stage should
be transitory only, and they recommended that
the Indian Mints should be thrown open to the
unrestricted coinage of gold on terms such as
govern the three Australian branches of the Royal
Mint. Owing to various legal and technical diffi-
culties, this proposal was temporarily dropped in
1902. By this time, as will appear from the follow-
ing paragraphs, the imports of gold were too great:
to be absorbed and the defect had, for the time
at any rate, become of a somewhat sentimental
nature, as the actual operations of the coinage of
the sovereign, the standard gold coin, are conduct-
ed in. England and Australia without expense to
India. The decision arrived at is not: necessarily